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ROM advance information emanating from a number of 
life insurance companies it is evident that there will be 
but little change in the dividend scale of 1913 on annual divi- 
dend policies. During the past few years there has been 
considerable rivalry on the part of several companies in the 
way of increasing dividends, thereby reducing the net cost of 
the insurance to the policyholder, and even the most con- 
servative companies have been forced to take part in the com- 
petition. Some managers have been wise enough to point 
out the risks likely to be incurred through the payment of ex- 
cessive dividends, such as the reduction of surplus funds to 
a point where financial depression might threaten the solvency 
of the companies. It must also be borne in mind that by 
liberalizing policy contracts, granting higher surrender values, 
etc., the margin available for dividends is much reduced as 
compared with years ago. If competition in net cost is to 
continue, it must go hand in hand with competition in keep- 
ing down expenses. 





ANSAS and Missouri seem to keep constantly in the 
limelight, so far as the fire insurance spectators are 
concerned. In the past week the Kansas Supreme Court has 
decided the long-standing anti-trust case in favor of the in- 
surance companies, while the Superintendent of Insurance of 
Missouri, in his swan-song, has notified the fire insurance com- 
panies that the rates which have been in preparation for a 
year and a half are not acceptable to him, and are, therefore, 
null and void. However, the companies are advised that 
their safest plan is to charge the rates made in accordance 
with the law; and as it is perfectly obvious that they cannot 
afford to give insurance away, and must, in consequence, fix 
and collect some rate for it, they will undoubtedly follow the 
advice of their counsel. Perhaps the successor of the pres- 
ent Superintendent may take a different view of the situa- 
tion and recognize the fact that the companies have done their 
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best to comply with an onerous and confiscatory law, and will 
accept the rates now refused by the present Superintendent, 
thus removing all question as to their legality. 





HE widely prevalent interest in the various branches of 
insurance has given rise to a general demand for read- 
ing courses along these lines. As a response to this demand, 
the Insurance Institute of America was organized in 1909 
and modeled after the plan of the Insurance Institute of 
Great Britain and Ireland. The pamphlet outlining the read- 
ing courses and examinations for the ensuing year presents 
well-planned courses covering a period of three years in the 
fire and casualty branches. Life insurance has not yet been 
included in the scope of the Institute, but it is the intention 
to offer a complete course in marine insurance next vear. 
The Institute in itself is merely an examining body, but it is 
composed of ten local insurance societies, equipped with 
libraries, which give regular courses of lectures, and, in some 
cases, Class instruction in the subjects outlined by the In- 
stitute. The Institute is a comparative innovation in this 
country which will bear scrutiny. Its sole raison d’etre 
should be the value of its certificates in securing advancement 
or better positions for the individuals possessing them. In 
the three years since organization it is doubtful whether many 
insurance companies have been persuaded that the courses 
offered as yet will warrant the employment or advancement 
of certificate-holders simply on the face value of their certifi- 
cates. Doubtless time will ameliorate this condition, but 
every insurance man knows that the business has reached its 
present high state of development through the efforts of men 
who do things rather than know things. At the same time, 
much can be learned from books, and it is to be hoped that 
companies will co-operate with the Institute in helping the 
young men who are showing a disposition to assimilate sound 
insurance knowledge through the opportunities now offered. 





RGANIZATIONS of companies, corporations, firms 

and individuals engaged in kindred lines of business 

are universally conceded to be beneficial. Problems germane 
to the industry or business can be discussed at regular gath- 
erings, so that the experience of the individual units can be 
gathered by all and the opinions of many concentrated into 
definite, uniform action for the general good. In the past 
insurance companies of all kinds have benefited largely by 
such orgahizations, the effect of which has been reflected in 
advantages to the general public, as well as to the companies. 
The fire insurance business has for a number of years been 
profiting through the efforts of such bodies as the National 
Board of Fire Underwriters. Life insurance companies for 
many years went their individual ways, apparently failing 
to see the advantages of organized effort, although there was 
a good example set them by the organizations of their 
actuaries, medical directors and agents. Finally, however, 
through stress of circumstances, the companies came together 
in the American Life Convention and the Association of Life 
Insurance Presidents. These bodies are both doing a vast 
amount of effective work, even though a number of strong 
companies are not affiliated with either organization. The 
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casualty companies early saw the advantages of combination, 
and the old International Association of Accident Under- 
writers performed valiant service for the good of the busi- 
ness. Just at present, however, this particular branch of the 
insurance business seems in danger of being over-organized. 
There are associations and bureaus galore, so that it would 
appear as though a great part of the officers’ time must be 
taken up with attending meetings. The International Board 
of Casualty and Surety Underwriters is a general body, and, 
in addition to that, there is the Detroit Conference, represent- 
ing the industrial, health and accident companies, and one or 
more bureaus covering individual lines, such as liability, plate 
glass, burglary and automobile, to say nothing of the surety 
line. The two principal organizations named have also been 
supporting a bureau devoted to publicity and education; but 
through differences of opinion, apparently irreconcilable, two 
additional bureaus are now being started, so that the several 
casualty companies may take their choice as to which one 
they care to affiliate with. An effort is also being made to 
form a presidents’ association among the companies writing 
casualty and miscellaneous lines, although it is not quite clear 
what such a body could accomplish outside of the present 
scope of the International Board. On the whole, it seems 
pretty plain that this particular branch is over-organized, the 
probable effect of which will be the breaking up of the gen- 
eral organization scheme into minute sub-divisions or whole- 
sale withdrawals. The casualty company officials would find 
it profitable to consider the question of building up one or- 
ganization with sufficient strength to handle efficiently all the 
complex problems of the business as a whole. 





_FIRE INSURANCE. TOPICS — 


NEW YORK SURVEYS. 


Ernest S. Clayton Gives Round Table Talk.—Ernest S. Clayton, 
chief engineer of the Hudson Inspection Bureau of Jersey City, was 
the speaker on Tuesday afternoon, at 5:15 o’clock, before the Round 
Table Order of the Insurance Society of New York. His subject was 
“The Chemistry of Fire,” and it proved to be a highly interesting 
theme. A large number were present, and close attention was paid 
to the talk, which was accompanied by a number of chemical experi- 
ments illustrating the combustible and explosive qualities of various 
elements and combinations under varying conditions. 

Predicted Rumpus May Not Materialize.—The predicted rumpus 
over the action of the Board companies in withdrawing approval for 
the auxiliary alarm system used in connection with the automatic 
alarm is not likely to be realized after all. The rumors and state- 
ments so widely circulated have rested upon a misapprehension of the 
true situation. It was never intended to withdraw approval for 
existing installations. It is intended to withhold approval for new 
installations which do not conform to the National Protection Asso- 
ciation standard on and after July 1, 1913. Thc report that present 
installations not conforming to that standard will not continue to be 
approved is an error. It must be stated that the contrary report 
created quite a stir among the brokers and their customers, who 
feared they would be compelled to make changes in their alarm sys- 
tems at heavy expense.. The matter is in the hands of the electrical 
committee and will be thrashed out within a month. 

Question of Support of Patrol.—lIt is still an open question how 
far the companies are obligated to support fire patrols, fire-saving 
devices and appliances, which properly belong to the duty of the 
public as much as the fire department and water supply. It might as 
well be argtied that the life companies being interested in preserving 
life should support hospitals, or ambulance corps and other methods 
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of postponing death. But the fire offices have submitted to the tax 
and will never’ get rid of it. The demand for contributions for 
assistance to firemen’s parades, balls, presentations, etc., is quite as 
numerous as ever and also equally aggravating. 

Numerous Applications for Wiring Inspection.—The inspectors 
of electric wiring have had a busy time of it in the last month. In 
fact the record was broken in October, when nearly 6700 applications 
for approval of electric light installations were made to the Board 
committee. In the early part of the year the number fell off, and 
with it the amount of fees fell below the receipts of the same months 
last year. But the increase began in August, and is now in excess 
of the whole number for the previous year. The receipts have 
naturally followed, and the earlier decrease has already been over- 
come. The outside public has very little conception of the enormous 
work done by the Board inspectors. 

Notified of Increase.—This is the information sent out to cus- 
tomers whose policies on a private warehouse lately expired: “The 
rate on your policy has been increased by the Exchange from forty to 
sixty cents, in consequence of an order served on the Exchange by the 
New York Insurance Department to apply specified schedules to the 
risk in question instead of a minimum rate table as heretofore.” 


Lloyds, London, Interested.— Mail advices from London, recently 
at hand, indicate that the attempts to bring in the policies of the 
London Lloyds upon an authorized basis in this city have attracted 
attention. It is noted that the Lloyds subscribers halt at the sug- 
gestion of Superintendent Emmet that they file papers and submit 
evidence of their financial responsibility as a condition of admittance. 
This bears out the opinions freely expressed here when the decision 
of the Superintendent was announced that the terms would not be 
accepted by Lloyds, but it is probable the amount of business by the 
underground channel will not be lessened. 

Growth of Electrical Inspection.—Referring to the enormous 
increase in the electric light inspection service in this city, an old 
official recently said that twenty-two years ago all the inspections 
were done by one man—the present superintendent, J. C. Forsyth, 
and the clerical work by the late William Harrison. Now there are 
fifty-two inspectors and ten clerks employed for the same work. 

Classed with Feathers.—A recent adjustment of a loss upon wire 
and wire goods developed so many conditions which were unfavorable 


to the stock in respect of fire hazard that the adjusters joined in a 


recommendation that such goods should be classed with feathers, 
millinery, human hair and similar goods. Large quantities upon which 
only a slight damage was apparent proved worthless, and were paid 
for as a total loss. 

Disgruntled Brokers Meet.—A meeting of disgruntled brokers was 
called for Tuesday last in the interest of those who are trying 
to prevent the life insurance companies from compelling borrowers 
on real estate to hand over their fire insurance to brokers chosen by 
the companies, 

Not to be Non-Tariff Companies.—The withdrawal of the North 
River, ‘Nassau, Empire City, United States, Union of Buffalo, 
Dutchess, and Richmond, all under control of the Crum & Foster 
office, from the Western Union, in no wise changes their relation to 
tariffs and rates. In a certain quarter the idea was put forth that 
these companies were to pursue non-tariff methods, but it is not true. 

S. H. Wolfe Addresses Insurance Society.—On Monday evening 
last, S. H. Wolfe, consulting actuary, addressed the accountancy 
section of the Insurance Society of New York. He talked mainly 
upon the question of the sufficiency of reserves in liability and work- 
men’s compensation insurance, showing the points of distinction 
between the two classes. He also emphasized the potential useful- 
ness of the accountant in guarding against future dangers in the 
insurance business. 

Addresses Founders.—Franklin H. Wentworth, secretary of the 
National Fire Protection . Association, addressed the National 
Founders Association, in session at the Hotel Astor, New York, this 
week, His subject was fire waste. 

Code on Safety._The Committee on Safety of the City of New 
York, an organization which describes itself as a “voluntary organ- 
ization of citizens,” has issued a leaflet containing safety codes for 
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homes, factories and work rooms in case of fire. This has been done 
because jit is claimed that the Fire Prevention Bureau, which has 
power to make and enforce such a code, has failed to publish any 
similar set of suggestions. Fire Commissioner Johnson called the 
attention of the committee to the fact that 50,000 copies of a pamphlet 
entitled “Fire Don’ts” had been distributed in October, 1911, by the 
Bureau, 

English Manager Here.—James Clunes, manager of the London 
Assurance of London, arrived on the “Amerika” Monday last for a 
several weeks’ visit to America. 

New Suburban Managers.—Willard S. Brown & Co. have been 
appointed managers in the suburban field for the Yorkshire of York, 
England. 

Special Agent in Suburban Field.—Richard S. Barret, formerly 
agent in New York and Pennsylvania for the Georgia Home of 
Columbus, Michigan Commercial of Lansing and Franklin Fire of 
Washington, has been appointed special agent of the Fire Association 
of Philadelphia in the suburban field, with headquarters at White 
Plains. 

Real Estate Transfer.—The building at 93 to 97 William street, 
owned by the William Street Offices, a corporation in which several 
companies have an interest, has been purchased by Julius Kayser, at 
a price representing considerably more than $1,500,000. The building 
was reconstructed several years ago, and is said to be the only 
structure in the city with a carrying capacity of 400 pounds to the 
square foot. The office of the North River of New York is located 
there, and it has been generally known as the North River building. 

Thirty Years With London Assurance.—George W. Babb, United 
States manager of the Northern Assurance, and president of the 
National Board of Fire Underwriters, celebrated his thirtieth anni- 
versary with the English company on Friday last. He became special 
agent of the Northern Assurance on November 15, 1882, having come 
to the company from the Commerce of Albany, N. Y. He was made 
manager of the New England department in 1889, and was appointed 
manager of the New York department in 1896. He was given a dinner 
at the Manhattan Hotel, at which he was presented with a handsome 
gift on behalf of the office staff. Sub-Manager Thomas A. Ralston 
made the presentation speech, and in turn Mr. Babb gave expression 
of his appreciation in a feeling talk. Those present were: Charles 
W. Cooper, Alfred G. Martin, J. Victor Lane, Harold G. Howe, 
George Sohmersal, Sumner Rhoades, C. A. Baldwin, Edward R. 
Buhler, George Tallman, H. Townsend Wilson, Edward A. Clark, 
F. C. Calkins, Newt. M. Smith and T. A. Ralston 

Suburban Schedule Effective.—The new dwelling house schedule 
has been put into effect by the Suburban Fire Insurance Exchange. 
All specifically rated risks were advanced fifty per cent before apply- 
ing the new schedule. Only houses valued at more than $15,000 are 
affected. 





CHICAGO AND THE WEST. 

Suggested for Superintendent of Insurance.—M. J. Naghten, 
president of the Chicago Board of Underwriters, has been suggested 
by many of his insurance friends as a desirable candidate for the 
office of Insurance Superintendent of Illinois. Mr. Naghten is very 
familiar with the fire business in the State, and, besides, enjoys the 
personal friendship of Governor-Elect Dunne. He, however, states 
that the position has not been offered to him, and that he would not 
accept it under any circumstances. 

Western Union Resignations.—The following companies have re- 
Signed their membership in the Western Union: North River of 
New York, Nassau of Brooklyn, Empire City of New York, United 
States of New York, Union of Buffalo, Dutchess of Poughkeepsie, 
N. Y., and Richmond of West New Brighton, N. Y. These resigna- 
tions to take effect at once. 

Get Illinois Underwriters.—Enger & Barnett have secured the sole 
agency for Cook county of the Illinois Underwriters agency of the 
Hanover of New York. 

John D. Cory Goes Abroad.—John D. Cory, local agent at Chi- 
cago, has gone to Europe, and his local agency will be in charge of 
Ralph Rawlings during his absence. 
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BOSTON AND VICINITY. 

Boston Board Meeting.—In Tue Specravor of last week the new 
officers elected by the Boston Board of Fire Underwriters were 
mentioned, The reports, submitted with the utmost detail, by Secre- 
tary Cabot, Treasurer Lewis and Superintendent Thayer showed the 
organization to be in a flourishing condition in every department, and 
President Lovett’s address reflected a smoothness with which his 
organization, like a well-oiled machine, proceeds. 


Resigns as Manager.—Stephen E. Barton has resigned as manager 
of the Starkweather & Shepley agency in Boston, and he will be 
succeeded by George F. Nudd and Stephen B. Ames, who have been 
identified with Starkweather & Shepley for many years. Mr. Barton 
is one of the prime favorites of the New England Insurance Exchange 
and is one of its veterans, He resigns solely to look after his personal 
affairs, made especially pressing through the death of his aunt, 
Miss Clara Barton of Red Cross fame. 


Dangerous Fire Districts.—Fire Chief Mullen of the Boston fire 
department has come out with a vigorous article in a Boston paper 
defining certain districts of the city as particularly dangerous from a 
fire hazard standpoint. On these hazards he defines as follows: 

Court to Boylston street, between Tremont and Washington. Dis- 
trict bounded by Portland, Market, Canal and Sudbury streets. 
District bounded by Haverhill, Causeway, Washington street, north, 
and Haymarket Square. Buildings of poor construction between 
Richmond, Fulton, Lewis and North streets. Many wharves and 
buildings along the waterfront, particularly in South Boston. Area 
bounded by Milk, Broad, Central and India streets. East Boston, in 
the vicinity of Cottage and Sumner streets and along Chelsea street. 
Rutherford avenue, in Charlestown, from Washington to Cambridge 
street. Lumber section along Harrison avenue between Bristol and 
Dedham streets. Factory districts of Roxbury. Suburbs closely built 
in with wooden houses. 

He suggests as a remedy the appointment of a fire prevention 
bureau in the hands of one central control, which would give power 
for the regulation of all hazardous business and power to correct the 
hazards or menaces, 


Changes in Street.—Consequent upon the purchase of the building, 
corner of Kilby and Milk streets, by the Boston Insurance Company 
of Boston for a home office site, several changes on the street have 
been in order. The Pennsylvania of Philadelphia, now at 79 Milk 
street, will be located on the first floor now occupied by the Boston in 
the Mason building in March, 1914. Rice & Whitney have leased the 
first floor at 71 Kilby street. 





NOTES FROM PHILADELPHIA. 


Suffer Another Fire.—After having suffered a comparatively slight 
loss in August, the plant of the Abram Cox Stove Company was again 
damaged last week to the probable extent of twenty-five per cent. 
The cause of the fire is interesting. Cars of excelsior were being 
unloaded on the Cox Company’s siding, and excelsior was tramped 
into the building. A spark from a locomotive is said to have ignited 
the “mine,” with serious results to the premises. 

Appoints Philadelphia Agents.—The First National of Washing- 
ton, D. C., has appointed Clarence A. Krouse & Co. Philadelphia 
agents. 

Addresses Insurance Society.—W. N. Bament, of the Home In- 
surance Company of New York, addressed the Insurance Society 
Monday evening on the subject “Use and Occupancy Insurance.” 

Preparing for Christmas Dinner.—Great preparations are going 
on for the Christmas dinner of the Roosters. This year’s effort is 
to eclipse all previous ones. Important men of the business are to 
be entertained. 

Phliadelphia Underwriters Meet.—The annual meeting of the 
Philadelphia Fire Underwriters Association was held November 13. 
Reports of the executive committee and secretary showed the asso- 
ciation to be ine healthy condition. Three executive committeemen 
were elected to serve three years, viz.: Charles Platt, Jr. (represent- 
ing companies of other States), and Charles B. Hill and Alexander 
N. Stewart (representing Pennsylvania companies). An interesting 
and decidedly unusual item of the secretary’s report was the reference 
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to the underwriting results on sprinklered business for the associa- 
tion’s fiscal year. The losses amounted to approximately eighty per 
cent of the premiums on this class. The secretary called attention 
to the fact that the large Hensell, Colloday plant, which burned from 
exposure in the early part of the present calendar year, accounted for 
this ratio. 





THE MIDDLE STATES. 


Charge Pittsburg Board is a Monopoly. 


The hearing of the case against the Pittsburg Board of Fire Under- 
writers, in which a dissolution is asked on the ground that it con- 
stitutes an illegal combination in restraint of the fire insurance busi- 
ness, was started at that city Monday in the Equity Court before Judge 
J. J. Miller of the Orphans’ Court, who is specially presiding. The pro- 
ceedings were instituted for the State through Attorney-General John 
C. Bell, who further charges that the board practically constitutes a 
monopoly of the fire insurance business, and companies and agents not 
affiliated with the organization are unable to do business in that city. 
The Commonwealth is represented at the hearing by Deputy Attorney- 
General J. E. B. Cunningham, who is of the opinion that the pro- 
ceedings will continue during the remainder of the week, as there are 
a large number of witnesses to be heard on both sides. W. F. Trimble, 
secretary of the board, was the first witness to be heard. He ex- 
plained that the high rates charged were due to in a measure to what 
he termed faults of management, and pointed out that on one building 
cited the rate charged was $1,428 per hundred, whereas the regular rate, 
if all suggestions and rules had been complied with, would have been 
only sixty-seven cents. There are 165 companies affiliated with the 
board, 469 brokers and 286 agents, he said. In further discussions of 
the rates, he stated that the fifteen per cent discount under the eighty 
per cent clause was allowed because it gave the company more 
premium, buildings being insured for eighty per cent of their value 
as compared with smaller percentages in other cities where this was 
not insisted upon. 








Ampersand Hotel Decision Against Insurance Company. 


The Appellate Division of the Court of Appeals at Albany, N. Y., has 
handed down an opinion unanimously affirming, with costs, the judg- 
ment obtained by the Ampersand Hotel Company against the German- 
American of New York. The principal contention made was that a 
chattel mortgage had been given on the chattels destroyed by fire. The 
company claimed that the mortgage existed without its knowledge and 


that it had not consented, but the hotel company offered proof that 


the insurance company’s general agents knew of the existence of the 
chattel mortgage at the time the policy was issued. 





Broker’s License Decision Affirmed. 


The court of appeals at Albany has affirmed the ruling of the ap- 
pellate division in the case of William Hauser against the North 
British and Mercantile of London, thus holding that in effect an 
insurance broker has the right to engage in any other lawful business, 
and that it is not conceivable what public interest would be subserved 
by prohibiting him from engaging in any other business. The opinion 
was handed down by Judge Gray. 





—Edward E. Bond, a veteran fire insurance agent at Newark, N. J., died re- 
cently at his home in that city. 

—Franklin H. Wentworth, secretary of the National Fire Protection Associa- 
toon, was the principal speaker at the meeting of. the Rotary Club, composed of 
business and professional men at Harrisburg, Pa., on Tuesday last. His subject 
was fire waste. 

—David C. Nimlet, aged sixty-six years, a yarn manufacturer and a director 
in the Fire Association of Philadelphia, died recently at his home at Cedar 
Grove, near Frankford. He was a member of the finance committee and of 
the committee in charge of the new association building, now under construction 
at Philadelphia. 

—Ernest H. Greenwood, who is active in the organization of the National Motor 
Insurance Company and the National Motor Indemnity of New: York, will be 
vice-president of both companies, The New York Insurance Department has ap- 
proved the charters of both, and the companies will make an effort to secure 
licenses simultaneously. 

—Hart Darlington, New York State agent for the Insurance Company of the 
State of Pennsylvania of Philadelphia, is understood to be slated for a position 
in an official capacity at the home office, The announcement will not be made 
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until later. President Clarence E. Porter of the company is now on a trip to 
the Pacific Coast, and will not return until December. 

—The American Telephone Fire Alarm Company, with principal offices at 
Rochester, N. Y., has been incorporated, with a capital of $5,000,000. The 
company will manufacture fire alarms and auxiliaries to fire alarm, telephone and 
telegraph apparatus. The directors are David G. Dee and Burt B. Clark of 
Rochester; William S. Haring, Fred H. Smith, William M. Coop, Victor T. 
Vanslyme and John Erickson of Chicago. 





THE NEW ENGLAND FIELD. 


First Reinsurance Company of Hartford. 


The First Reinsurance Company of Hartford has been organized at 
that city, with a capital of $500,000, with a surplus of a like amount, 
both of which has been fully paid in. The company’s charter authorizes 
it to transact reinsurance business only, and an application for a 
license in other States will be made as soon as the organization has 
been approved by the Connecticut Insurance Department. It expects to 
begin business January 1, 1913. The officers are: Carl Schreiner, presi- 
dent; H. H. Stryker, vice-president and secretary, and William Ehmann, 
assistant secretary. The directors elected are: Richard M. Bissell, 
Sylvester C. Dunham, Wilhelm von Finck, Charles E. Gross, Walter T. 
Rosen, Carl Schreiner and H. H. Stryker. 








—The Insurance Institute of Hartford has announced a series of six meetings 
on “The Knack of Letter Writing,’’ beginning November 22, and continuing each 
Friday until December 27. Howard P. Dunham, vice-president of the institute, 
will lead the meetings and will give thirty-minute talks. This will be followed by 
an informal discussion on the points brought out in his talk. Interesting and 
instructive exhibits will be shown at each meeting. 





THE WEST. 


Two Fire Companies Organize at Springfield, Ill. 

The United Owners Fire Insurance Company and the Conservative 
Fire Insurance Company, with headquarters at Springfield, have been 
chartered in Illinois. The companies were organized by the same men 
and will operate on a stock basis, with a capital of $1,000,000 each. 

The companies were promoted by F. L. Smart of Pennsylvania, John 
C. Wilcox of Cadillac, Mich., and C. E. Canright of Milwaukee. The 
incorporators are: A. N. Fitzgerald, George B. Gillespie, Robert E. 
Fitzgerald, George E. Colby, Alfred Booth, H. P. John, W. O. Holm- 
berg, C. P. Summers, F. M. Tenwell, F. M. Bechtel, F. G. Schroeder, 
R. G. Snell and G. P. Lowery. The object of the same parties organiz- 
ing the two companies is to take care of the reinsurance business of 
either concern. Prominent men in Springfield and Central Illinois are 
to become directors. 








Missouri Ruling May Be Ignored. 


Following the order issued by Superintendent Frank Blake of the 
Missouri Insurance Department, rejecting the basis schedule upon which 
the new fire insurance rates are based, the Missouri committee has 
recommended, on advice of Judge Thomas Bates, that no answer be 
made by any company to the letters or circulars, as it is claimed there 
is no law in that State prohibiting each company for itself from ob- 
taining adequate rates, and each company has the right to insist on 
the latest advisory estimates. 





Subscribing for Stock of Supply and Distributing Company. 

The joint committee of the Western Union and Western Insurance 
Bureau, appointed to consider the standardization of policy forms and 
the organization of a company for printing and handling supplies, has 
placed subscription papers in circulation among fire companies. The or- 
ganization will be known as the Underwriters Supply and Distributing 
Company of Chicago, and will have a capital of $100,000, with shares 
of par value of $100 each. The organization will not be perfected until 
at least fifty companies have subscribed to at least 500 shares. 





Kansas Fire Prevention Association Elects Officers. 


TOPEKA, November 19.—At the annual meeting of the Kansas State 
Fire Prevention Association, held at Topeka to-day, the following 
Officials were elected: Charles F. Hardy, president; Carl Whipple, vice- 
president; BE. C. Fox, re-elected secretary and treasurer. Ernest Palmer, 
assistant general counsel of law division of National Board of Fire 
Underwriters, delivered an address. It was decided to hold the Kansas 
Fire Prevention Congress next February in Topeka. 
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—Le Roy Coons has resigned as vice-president of the Rocky Mountain Fire 
of Great Falls, Mont., and has been succeeded by Stuard R, Jensen. Mr. Coons 
has been in Paris for some time, and his duties there detained him longer than 
he had intended, and he voluntarily sent his resignation to the company. 

—J. L. Cohoon has resigned as State agent in Minnesota for the Phcenix of 
Hartford, and the announcement came as a surprise to the field men of that 
section. His resignation followed a visit to St. Paul by the auditor of the 
company, who made an investigation of conditions there. 

—Karl D. Weaver has been appointed special agent of the Sun of London in 
Minnesota and South Dakota to succeed Charles G, Stone, resigned. Mr. Weaver 
was at one time with the Western department in Chicago, but of late has been 
special agent for the Sun in Ohio and West Virginia, assisting State Agent 
Jones. 

—W. P. Steele has been appointed special agent in Oklahoma for the West- 
chester Fire of New York and the Delaware Underwriters of Philadelphia, to 
succeed. J. A. Bfackney, resigned. Mr. Steele was formerly a local agent at 
Pawhuska, Okla. Mr. Brackney was recently appointed special agent for the 
#£tna of Hartford in Oklahoma. 

—A meeting has been held in the office of Governor Shafroth of Colorado be- 
tween representatives of fire insurance companies and the insurance committee 
of the Association of Commercial Clubs of that State for the purpose of com- 
paring of dwelling and farm rates in Colorado and several other States, which 
showed that the former rates were much higher. Company representatives 
claimed that the rates could not be written at less than the present figures, and 
it was agreed that the commercial bodies present further figures. It was promised 
that if it could be shown that any class could stand it a reduction would be 
made. 





THE SOUTH. 


—Goodridge, Dobie & Bell of Norfolk, Va., wili shortly move to their new 
office on the second floor of 225 Plume street, in that city. 


—The Harry S. Kaufman general agency of New Orleans has moved from the 
Weis building to the new quarters at 825-327 Baronne street, which is more 
spacious and better adapted for the insurance business than the previous loca- 
tion. 


—Former United States Senator Fred Dubois, an assistant manager of Presi- 
dent-elect Wilson’s campaign, has agreed to serve on the board of directors of 
the First National Fire of Washington, D. C. He was also manager of Champ 
Clark’s campaign for nomination. 


—aA large number of Texas towns have made applications to the State Insurance 
Board for the fifteen per cent credit allowed for good fire records under the 
good-record amendment of the Board, recently promulgated, Only five towns have 
thus far met all the requirements and have been given the credit. 


—A. M. Schoen, head of the electrical bureau of the South-Eastern Under- 
writers Association, has been chosen to succeed the late A. B. Andrews, and 
Ralph G. Potter, secretary of the Underwriers Association of New York, was 
elected to succeed F. W. Jenness on the executive committee of the Central 
Traction and Lighting Bureau. The former officers were re-elected. 


—Charleston, S. C., is now being rerated by the South-Eastern Underwriters 
Association, and the tariff is to be compiled upon the loose-leaf system, showing 
all the occupancies of dwellings. The Sabant Map Company has also drawn new 
maps, which are complete up to August 1 last, and these wil be published in the 
early spring. It is the belief that with these changes business will be more 
easily handled. 


—The Louisville Board of Fire Underwriters has voted down an amendment to 
the rules which was intended to remove the ban from underwriters’ agencies to 
the extent of allowing each company two agents, whether by means of direct 
agencies of the parent company or by the use of an underwriter’s where there is 
but one direct agency The object of the amendment was to have made it 
possible to restore three suspended members to activity in the organization. 


—The annual meeting of the Kentucky Board of Fire Underwriters was begun 
yesterday and will continue in session to-day. On account of radical changes in 
the situation, which have been made effective during the past year, the future 
of the Board is more or less uncertain, and much attention is being given this 
subject. The rating question was given first place on the programme and the 
addresses were centered around it. The Kentucky pond of the Blue Goose held 
an initiation, with banquet following, last evening. 


—Commissioner of Insurance and Banking Gill of Texas has recommended to 
the thirty-third legislature, which convenes in January, the enactment of what 
is known as “the Blue Sky Law,” patterned after the Kansas law. The attention 
of the legislature is called to the fact that there is now no existing law govern- 
ing the sale of stock in insurance companies incorporated for the purpose of 
carrying on any kind of insurance in this State, or which are incorporated or 
Proposed to be incorporated in any other State or foreign country and offering 
their stock for sale to the citizens of Texas. 


—The annual meeting of the Tennessee Association of Local Fire Insurance 
Agents has been changed from January to December 10 on account of the open- 
ing of the Tennessee General Assembly at Nashville in January. The earlier 
Meeting is planned in order that the legislative committee of the State association 
may be appointed, and get in good working order before the members of the 
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legislature meet for their biennial grind. The association is endeavoring to have 
a bill passed empowering the Insurance Commissioner to use his discretionary 
power to revoke licenses whenever agents are found guilty of unlawful acts. The 
question of banks engaging in the insurance business will also be given consid- 
eration. 





MISCELLANEOUS FIRE AND MARINE NEWS. 


Classification of Risks Considered by Commissioners. 

The Committee of Commissioners appointed at the Spokane meeting 
of the National Convention of Insurance Commissioners, for the pur- 
pose of considering a uniform classification of fire risks, met at the 
Manhattan hotel, New York, Friday last. It was finally decided to con- 
sider the matter further, and then take it up with the National con- 
vention, which meets early in December. The committee is composed 
of William T. Emmet, New York, chairman; Herman L. Ekern of Wis- 
consin, James R. Young of North Carolina, Frederick W. Potter of 
Illinois, and Burton Mansfield of Connecticut. An executive session 
was held during the morning, and the various briefs filed by the under- 
writers were considered, and the general classification of fire risks 
was discussed. The underwriters appeared before the committee at the 
afternoon session and presented arguments in support of their conten- 
tions, going into the actual methods required, but took no new position 
other than set forth at length in the briefs submitted. The underwriters’ 
committee consisted of Cecil F. Shallcross, of the Royal of Liverpool, 
M. O. Brown of the Westchester of New York, E. G. Richards of the 
North British and Mercantile of London, and John H. Stoddart of the 
New York Underwriters Agency. The New York Department was also 
represented by Deputy Superintendents H. D. Appleton and James J. 
Hoey. 





Increase in Marine Rates Caused by Balkan War. 


An increase of from one-half per cent up has been made in rates 
for marine insurance on vessels bound for ports affected by the war 
between the Balkan States and the Turkish Empire. The increase was 
made shortly after the seriousness of the war was fully realized, and 
while on such ships as fiy the flags of England, Germany or nations 
other than those directly interested in the war only the one-half per 
cent increase has been made by American marine companies, on ves- 
sels flying the Greek or Turkish flag the rates have advanced as high 
as three per cent. So far no losses have been reported as the result 
of the war, but, according to Anton A. Raven, president of the Atlantic 
Mutual Marine Insurance Company of New York, ships have been de- 
layed owing to the inability of getting in or out of the harbor at 
Constantinople. Mr. Raven said that little uneasiness was felt for 
vessels flying neutral flags so far as intended destruction was con- 
cerned, but that the increase was made principally as a precaution 
against being accidentally struck by a cannon ball. According to Fair- 
play of London, a large amount of insurance is being done at Lloyds to 
cover risks connected with the war. It says: 

To cover the risk of an outbreak of war among the six great Euro- 
pean powers during the next six months was done at 15 guineas per 
cent. To insure cargo steamers against war risk during the next 12 
months 20s. per cent is being asked, with certain warranties. For the 
voyage in and out of the Black Sea British owners are asked 25s. per 
cent. To cover the risk of the Dardanelles being closed up to the end 
of December 50 per cent was asked at one time, but the rate subse- 


quently receded on what was considered as satisfactory news from Con- 
stantinople. Coals to the Piraeus were last week done at 2 per cent. 





Committee on Law of National Board Meets. 


The special meeting of the committee on law of the National Board 
of Fire Underwriters, held Friday of last week at the board rooms in 
New York to complete the organization of the new legislative bureau 
and appoint managers of local offices, was adjourned until the first 
week in December, when the business will be gone into more thor- 
oughly. The matters for which the meeting was called were discussed 
in a general way, but no action was taken, as a number of the commit- 
tee were scheduled to appear before the special committee of Insurance 
Commissioners in session on that day at the Hotel Manhattan at New 
York.* The members of the committee present were: M. O. Brown, of 
the Westchester of New York, chairman; Charles E. Sheldon, American 
of Newark; Henry E. Rees, A°tna of Hartford; F. C. Buswell, Home of 
New York; David Rumsey, Continental of New York; John H. Packard, 
London Assurance of London; R. Dale Benson, Pennsylvania Fire of 
Philadelphia; Henry W. Eaton, Liverpool and London and Globe of 
Liverpool; John O. Platt, Insurance Company of North America of Phil- 
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adelphia; A. K. Simpson, Firemans Fund of San Francisco, and Presi- 
dent George W. Babb of the National Board. Charles D. Fowler has 
been appointed assistant general counsel of the bureau and will assist 
O. B. Ryon, the general counsel. 





Death of William H. Lowden. 


William H. Lowden, Pacific Coast manager of the Norwich Union of 
Norwich, England, died recently at his home in San Francisco follow- 
ing a lingering illness. He had been manager of the Norwich for 
seventeen years, and was previously associated with Tom C. Grant in 
the Coast management of the North British and Mercantile of London. 
Mr. Lowden has held important positions in underwriting associations 
and was a recognized authority on all matters affecting underwriting 
on the Coast. 





Agents’ and Inspectors’ Pocketbook of Fire Protection. 


Below will be found a number of comments made by prominent engi- 
neers, inspectors and newspapers concerning the second edition, recently 
published by The Spectator Company, of The Agents’ and Inspectors’ 
Pocketbook of Fire Protection, by George Velten Steeb: 


The Spectator Company, 135 William street, New York, has issued a 
second edition of the ‘Agents’ and Inspectors’ Pocketbook of Fire Pro- 
tection,’’ by George Velten Steeb. It gives the standards of various 
classes of building construction, and also of the construction and in- 
stallation of various hazardous devices as well as fire prevention de- 
vices.—Western Underwriter. 

I have carefully reviewed the book and am pJeased to say that I find 
in it a great deal of valuable information arranged in a readable 
manner. I am particularly pleased with the large number of exceed- 
ingly valuable tables of matters of interest to the fire protection engi- 
neer.—Chas. A. Hexamer, C. E., secretary and treasurer Philadelphia 
Fire Underwriters Association, Philadelphia, Pa. 

The author, Mr. Steeb, has rendered a very valuable service to the 
cause of fire prevention in his clear, simple and direct treatment of the 
subjects covered. It is always a matter for congratulation on the part 
of the officers of the National Fire Protection Association when any 
such excellent work is published.—Franklin H. Wentworth, Secretary 
National Fire Protection Association, Boston, Mass, 

The first edition of this practical and comprehensive handbook was 
published by Mr. Steeb in 1902, but the many advanced features in 
connection with fire protection and the changes in standards required a 
revision of the work. The non-technical man, as well as the trained in- 
spectors, can readily comprehend the work and it would be of ines- 
timable value to manufacturers and others who are interested, even 
selfishly, in fire protection.—Insurance Herald. 

In 1902 The Spectator Company published a little book by George 
Velten Steeb, associate member National Fire Protection Association, 
entitled ‘‘Agents’ and Inspectors’ Pocketbook,’’ which met with so cor- 
dial a reception that a second edition has just been published. Much 
new matter has been included in this new edition, bearing upon various 
forms of protection, and the care and handling of, and information con- 
cerning, different inflammable, combustible and spontaneously com- 
bustible materials; additional tables of daily service, and tables on fire 
streams, construction, etc. The reading matter relating to hazards and 
conditions producing, carrying and adding to fires has also been much 
augmented. The book covers a wide scope and contains a vast amount 
of information which is likely to be needed at any moment by agent or 
inspector. It is well worth the price, $2.50 per copy, and the equipment 
of no local, special agent or inspector is complete without it.—The 
Indicator. 

The Agents’ and Inspectors’ Pocketbook of Fire Protection is issued 
in the interest of surveyors, inspectors and special and local agents, in 
particular, though it is a valuable work for the company manager and 
the propertyowner as well. It is handsomely bound in red Russian 
leather and is published by The Spectator Company, New York and 
Chicago. The prices for this useful book are: Single copy, $2.50; 12 


copies, $24; 25 copies, $48; 50 copies, $90; 100 copies, $150. 





Canadian Notes. 


TORONTO, November 18.—The Continental of New York, admitted 
to the Dominion about two years ago, and since operating non-board, 
has been admitted to membership in the Canadian Board of Fire Under- 
writers, and will hereafter observe the board rules and rates. This 
action on the part of the Continental relieves the Canadian Fire Under- 
writers Association of a most unpleasant situation. 

The very serious loss sustained by the companies on a new sprin- 
klered risk in Montreal last week again calls attention to the poor 
water supply and the condition of the fire department. It’s about time 
the underwriters pink-slipped the city, as was done in Rochester and 
Brooklyn, N. Y., some years ago; then the propertyowners thenrselves 
might bring about a much-needed reform. 

The Northwestern National of Milwaukee, recently admitted under a 
Dominion license, is to operate as a non-board company. The Ontario 
general agency has been placed with Neil Renwick, secretary of the 
Dominion Fire of Toronto. The Northwestern will use the Dominion’s 
head office as its department headquarters, and also have the benefit 
of the Dominion’s well-organized field force—an arrangement that 
should be very beneficial to both companies. 
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On November 16, the treasurer of the city of Toronto placed insur- 
ance on the city properties, excluding the schools, to the amount of 
$3,500,000 on a valuation of $7,000,000; rate, two per cent for three 
years. This seems to be a rather low rate, even if it is the tariff, when 
it is considered that the schedule includes a planing mill and a stock 
yard, as well as a large percentage on the Toronto exhibition buildings. 
Nevertheless there was a wild rush on the part of agents for lines. 

The local Board of Trade at Cobalt, Ont., complains that its mem- 
bers are unable to secure sufficient protection even at the six and ten 
per cent rates charged by the Canadian Fire Underwriters Associa- 
tion, and are therefore talking of a local company to insure themselves. 
The record will have to be much better than in the past if they are to 
make any money. 

J. J. Walsh, of the well-known firm of Walsh Bros., real estate oper- 
ators at Toronto, has been appointed general agent for the Province of 
Ontario for the Firemens of Newark, recently admitted. 

Matthews, Wrightson & Co., Montreal, have opened a branch office at 
Toronto, where they will represent the London Mutual Fire of Toronto 
as city agents, and also conduct a general brokerage business. This 
firm are also underwriters at Lloyds, London. 

It is reported that a shareholders’ protective committee is being or- 
ganized among the stockholders of the Sovereign Fire of Toronto, 
which recently arranged to reinsure its United States business, and is 
having difficulty over the withdrawal of its American deposits. No ac- 
tion has yet been taken regarding its Canadian business. 

Apparently there is money in the local agency business in Canada, 
and especially in Toronto. During the present year both the members 
of the old-established firm of Scott & Walmsley passed away. The 
senior member left an estate of over $600,000, and the junior member 
an estate in excess of $1,500,000. The agency will be continued by an 
incorporated company organized among the heirs. 





An Automatic Sprinkler Object Lesson. 


During December the General Fire Extinguisher Company will pre- 
sent in New York city the exhibit it made recently at Philadelphia 
during the water conservation exhibit. There a house of wired glass, 
with steel framework, had been erected, with a Grinnell automatic 
sprinkler in the center of the ceiling, and beneath a conical structure 
covered with asbestos fibre. This was periodically saturated with 
alcohol and lighted, the sprinkler head opening in fifteen seconds and 
extinguishing the blaze. The exhibit attracted large crowds and served 
to educate people who would perhaps never otherwise have an oppor- 
tunity to see a sprinkler operate. The educational work will be con- 
tinued in New York, and it is posible that the exhibit may be trans- 
ferred to Chicago next spring. 





—A leaflet describing the operation of the eighty per cent coinsurance clause 
has been issued by the Philadelphia Contributionship of Philadelphia, which 
applies the moral, ‘Be sure to fully insure.” 

—A holiday fire builetin has’ been sent out by the National Fire Protection 
Association. It contains warnings for stores, churches, bazaars and homes, which 
are brief and to the point, with appropriate illustrations. 


—The National Implement and Vehicle Association has applied for member- 
ship in the National Fire Protection Association. ‘This followed the address 
before the association by Franklin H. Wentworth, secretary of the Fire Pro- 
tection Association at Cleveland in October. 

—The National Fire Protection Association has reprinted in pamphlet form the 
article on ‘The Automatic Control of Fire,’’ by Professor Fitzhugh Taylor, of 
the Armour Institute of Technology, which originally appeared in The Armour 
Engineer and subsequently in The Quarterly of the National Fire Protection 
Association. 

—Frederic C, Mott of 135 William street, New York, the fire protection en- 
gineer, has been retained to assist in the design of the New Arlington Hotel at 
Washington, D. C. The building will be fireproof in every particular and 
equipped with every modern appliance for convenience and safetey. The cost 
will exceed three million dollars. 

—The electrical committee of the National Fire Protection Association will 
hold its biennial meeting in New York in March, 1913. Any suggestions as to 
changes in the national electrical code, and all sub-committee reports, should be 
forwarded to Ralph Sweetland, secretary of the committee, 141 Milk street, 
Boston, before January 15 next. 

—The rapid growth of the Canadian Northwest is well illustrated by a com- 
parison of the insurance premiums in the Province of Saskatchewan in the years 
1906 and 1911. The various classes of premiums for the years named were, fre- 
spectively, as follows: Life, $367,118, $1,178,952; fire, $434,667, $2,120,011; 
accident and guarantee $24,904, $153,365. 

—The Canadian Manufacturers Association has offered to finance a special 
fire prevention campaign in the principal cities of the Dominion this winter if 
the services of Franklin H. Wentworth, secretary of. the National Fire Pro- 
tection Association, can be secured as the speaker. Mr. Wentworth was 4 
speaker before the merchants at the Ottawa convention recently. 

—The manifacturers of artificial ice in the States east of the Mississippi river 
have taken steps to endeavor to obtain a lower basis for their fire insurance. 
The basis on ice plants is sixty cents for each $100 of insurance, and the manu- 
facturers say their experience of the past ten years does not justify this rate. 
Henry B. Faber of John A. Eckert & Co. has been empowered to act for them. 

—The Uruguay Government Insurance Bank, which began ‘business March 1, 
1912, has made rapid: development. The fire, life, accident and automobile 
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accident departments are working satisfactorily, and in the first four months the 
fire department wrote policies amounting to $14,129,000, with premiums amount- 
ing to $86,869. Losses paid totaled $25,183, or about thirty per cent of the pre- 
miums collected. 


—A ranchers’ mutual fire insurance company is being organized at San Diego, 
Cal. Articles of incorporation have been filed and the incorporators are A. I. 
Stewart, Escondido; C. C. McCutcheon, El Cajon; Meredith Conway, Escondido; 
George Alfred, Lemon Grove; H. Culbertson, El Cajon; J. R. Caldwell, El 
Cajon, and Russell Cox, San Marcos. The amount of property to be insured has 
a valuation of $50,000. 


—The surplus-line law enacted in 1911 in California has been upheld by 
Superior Judge Seawell of San Francisco in deciding a test case instituted 
several months ago. The principal point at issue was the validity of the pro- 
vision denying brokers, when preparing their annual statements for taxation 
purposes, from taking credit for cancellations effected after the end of the year 
for which the statement is made. 

—An insurance company has been established at Buenos Ayres, Argentina, 
for the purpose of insuring proprietors of houses or other property against loss 
or delay in the receipt of rents. The company agrees to take over the adminis- 
tration of property, and will guarantee that the rents will be paid direct from 
their offices at stipulated periods. In the event the tenant does not pay his 
rent the insurance company will look after the legal proceedings, paying the 
landlord his rents meanwhile. 

—The Firemans Fund of San Francisco will secure a license for the entire 
Dominion of Canada as soon as arrangements can be made, which will probably 
be in less than a month, The preliminary application was made by John Mar- 
shall, Jr., of Marshall & McElhone, managers of the Central department at 
Chicago. The delay in securing the license has been caused by the Canadian 
officials, who are figuring on the deposit required. The Firemans Fund has held 
a license for some time in British Columbia. 


LIFE INSURANCE TOPICS — 
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THE MIDDLE STATES. 


Anniversary Dinner of Philadelphia Life Underwriters. 


The twenty-fifth anniversary dinner of the Philadelphia Association 
of Life Underwriters was given on Monday evening of last week at the 
Continental hotel in that city, with the largest attendance in the his- 
tory of the association. There were present ten of the founders of the 
association when it was organized at the Bellevue hotel on December 
12, 1887. The guests of honor were: Neill D. Sills of Richmond, Va., 
president of the National Association of Life Underwriters; Bolling 
Sibley of Memphis, Tenn., secretary of the National Association; George 
T. Wilson of New York, second vice-president of the Equitable Life As- 
surance Society; C. V. Dykeman of New York, ex-president of the New 
York Association of Life Underwriters; W. D. Wyman of Pittsfield, 
Mass., president of the Berkshire Life; Richard E. Cochran of New 
York, third vice-president of the United States Life; W. M. Horner of 
Minneapolis, chairman of the Publicity Committee of the National As- 
sociation; W. W. Woods of Pittsburg, of the Equitable Life agency; 
Donald Sinclair of New York, district superintendent of the Metropolitan 
Life, and Mrs. Florence E. Shaale of Boston, president of the New Eng- 
land Womans Association of Life Underwriters and general agent of 
the woman’s department of the Equitable Life. 

Among the speakers were Mr. Sills; Everett H. Plummer, first sec- 
retary of the National Association; Mr. Dykeman, and Mr. Horner. 








Puritan Life of Providence, R. I. 


The Puritan Life of Providence, R. I., celebrated its fifth anniversary 
on November 12, last, with a meeting of the leading agents at the home 
Office city. Addresses were made by Henry Fletcher, Mayor of Provi- 
dence, and Judge Felix Hebert, Deputy Insurance Commissioner of 
Rhode Island. Judge Hebert spoke of the condition of the Puritan Life 
as he had found it from annual examinations made by him representing 
the Insurance Department. He referred to the excellent condition of the 
company and the progress it has made. The meeting was presided over 
by the secretary, Clinton C. White, who has charge of the agency force, 
and he showed that during the past five years the company had in- 
creased its surplus each year since organization, and that its insurance 
in force was $2,000,000, with assets sufficient to pay $2.60 for every dollar 
of liabilities to policyholders. 





Manhattan Life Serves Cancellation Notice. 
The Manhattan Life of New York, about which there was a rumor 
recently to the effect that a sufficient amount of stock had been se- 
cured to obtain the control of the company, has served a thirty-day 
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cancellation of contract notice on A. A. Green, the Texas State manager. 
According to the officers of the Manhattan, Mr. Green started the circu- 
lation of the rumor, and it is charged that he was active in securing 
options on some of the stock, as well as being behind the movement 
to interest a New York firm to purchase the control of the stock. Mr. 
Green’s motive, it is claimed, is that he expected to become president. 





—Thomas E. Brown has resigned as assistant manager of the Bankers Inter- 
national Life of Denver to become connected with the Pittsburgh Life and Trust 
of Pittsburg in an official capacity. 


—The paid-for business of the Philadelphia Life of Philadelphia during the 
month just closed was better than any previous October, and this month shows 
bright prospects along all lines. The company has been recently licensed in 
Arizona and Virginia. 


—The Anthracite Trust Company of Scranton, Pa., has made application to 
the Scranton Life of that city for a policy covering its employees on the group 
plan, The trust company has agreed to pay the entire premium on policies, 
providing a death benefit of $1000 for each employee. 


—Louis Linzmeyer, vice-president and actuary of the Manhattan Life of New 
York, has returned from an extended tour of the company’s agencies and found 
conditions satisfactory. Business in general throughout the country is excellent 
and all agencies report that prospects for the remainder of the year are good. 


—The November meeting of the Life Underwriters Association of New York 
will be held at the Fifth Avenue Restaurant, Broadway and Twenty-third street, 
on Tuesday, November 26, at 6.30 P. M. It will be an open-house gathering, and 
every life insurance man is invited to attend. Tickets will be $1 each, and the 
price is, as our English friends say, inclusive. 


—The Fidelity Mutual Life of Philadelphia during October made an increase 
of more than twenty per cent in paid-for business, as compared with the same 
month last year. A substantial increase was also made in business received, and 
a strong effort is being made to bring the amount of paid-for business to the 
largest in the history of the company at the close of the year. 

—The New York Life of New York during October paid to living policy- 
holders and beneficiaries in death claims, cash values, dividends and annuities 
$4,799,883. Of this amount, $2,761,285 was paid to 4975 living policyholders, 
and $2,038,598 was paid to beneficiaries of the 710. people who died. For the 
month more than 9300 applications for new insurance were received and 101,000 
renewal premiums were paid. 

—The Fidelity Mutual Life of Philadelphia shows receipts for the quarter 
ending September 30 amounting to $1,413,087. The excess of such receipts over 
disbursements amounted to $527,301. The company paid death claims totaling 
$619,869, and new business written amounted to $4,011,140. The net ledger 
assets, exclusive of the non-ledger assets as of September 30, amounted to 
$26,010,639, as against $23,393,999 at the same date last year, thus showing an 
increase of more than eleven per cent. 





THE WEST 
W. H. Cunningham of Salt Lake City Resigns. 


An impending change in the control of the Continental Life Insurance 
and Investment Company of Salt Lake City is foreshadowed in the 
resignation of W. H. Cunningham as general manager, to take effect 
January 14 next. Mr. Cunningham became connected with the Conti- 
nental some five years ago, at a time when it was rent | y internal dis- 
sensions, and has succeeded in placing it on a thoroughly sound foot- 
ing. The company’s assets have grown under his management from 
$400,000 to over a million dollars, while it now possesses a surplus on 
policyholders’ account of some $400,000 as compared with practically 
nothing, outside the capital, five years ago. The future plans of Mr. 
Cunningham, who is now in the East, have not been decided upon, 
but he will doubtless readily make a desirable connection later on. It 
is understood his address will be with the Continental Life until the 
date of his retirement. 

It is rumored that a controlling interest in the Continental Life has 
been secured by parties interested in the Beneficial Life of Salt Lake 
City, and that in all probability an amalgamation of the two com- 
panies will be effected early in 1918. It is rumored also that another 
local company may be secured by those backing the Beneficial Life. 








Resigns as Head of the Toledo Life. 


Wilbur Wynant, president, and William R. Luke, vice-president of 
the Toledo Life of Toledo, have resigned, and Joseph L. Tillman, vice- 
president, has been elected acting president until the company can be 
reorganized. Dr. Barber, another vice-president, has been placed in 
temporary charge of the agency department. The resignations follow 
a letter placed in circulation by President Wiiliam H. Hunt, of the 
Cleveland Life of Cleveland, in which the two officials are attacked. 
Mr. Wynant and Mr. Luke say that their resignations were not ten- 
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dered because of the letter, but they felt that the interest of the stock- 
holders can be better served by new officers. Mr. Wynant was the chief 
organizer of the Cleveland Life, and Mr. Luke was at one time its 
superintendent of agents. 





W. B. Howard Resigns as Vice-President of the German-Amer- 
ican Life of Omaha, Neb., and Dr. George J. Haslam 
Will Succeed Him January 1, 1913. 


W. B. Howard, vice-president of the German American Life Insurance 
Company of Omaha, Neb., who was elected on November 5 State Auditor 
of Nebraska, has resigned his office in that company, to become effective 
January 1, 1913. The board of directors of the company on Thursday, 
November 14, accepted Mr. Howard’s resignation with regret and 
acknowledged their appreciation of the energetic and able service he 
has rendered the company in that position. 

Mr. Howard was born on a farm near Greencastle, Ind., in the year 
1856. In 1860 his parents moved to Barnesville, Ohio, where he received 
a common school education. At the age of ten he drove horses in the 
construction of a pike‘ road for 40 cents per day, out of which he paid 
his board. At thirteen he was working on a farm for $5 per month 
and later was employed in a coal mine. When seventeen years old he 
procured a position as traveling salesman, which occupation he suc- 
cessfully pursued for a number of years, making his headquarters in 
Lincoln, Neb., in 1884. Since that time he has been prominently identi- 
fied with business and farming interests in the State. He moved to 
Omaha in 1895, and for the last seventeen years has included in his list 
of activities the fraternal and legal reserve life insurance business. 

Since 1907, Mr. Howard has been vice-president of the German 
American Life, and now that he has been elected State Auditor he 
throws aside the duties incumbent upon an official of a growing and 
progressive life insurance company to fill an elective position for which 
he is thoroughly well fitted. 

Mr. Howard will be succeeded January 1, 1913, by Dr. Geo. James 
Haslam, at present medical examiner for the company. Dr. Haslam, 
who was the first vice-president of the German American Life of Omaha 
for the year of organization 1906 to 1907, was born near Manchester, 
England, May 18, 1858. His early education was received at Owens Col- 
lege and Victoria University, and the degree of M. D. which he pos- 
sesses was bestowed upon him by the University of Ireland. In Europe 
he held many offices of honor, among which might be mentioned sec- 
tional secretary of the British Association for the Advancement of 
Science, and Scientific Investigator for the Clinic of Internal Medicine 
in the University of Zurich, Switzerland. The former office he held for 
two years, and the latter from 1883 to 1885. 


Dr. Haslam came to the United States in 1889 and settled at Freemont, 


Neb., where at the present time he enjoys an extensive practice. In 
this country he is a member of the American Association for the Ad- 
vancement of Society; of the American Association of Railway Sur- 
geons and of the American Medical Association. He is local surgeon for 
the Chicago, Burlington and Quincy Railroad at Freemont; district sur- 
geon for the Chicago and Northwestern Railroad; surgeon to the 
Lutheran Orphanage in this vicinity, and city physician in the Freemont 
Hospital. 

As an author he has been exploited in England since his arrival in 
this country. The Oxford Press published his ‘‘The Anatomy of the 
Frog’”’ in 1889, and in 1904 Victoria University of Manchester bestowed 
upon him the honorary degree of Bachelor of Science. 

Dr. Haslam, who has been medical director for the German American 
Life since 1906, will undoubtedly fill the position of vice-president with 
great efficiency. Photographs of both the retiring and newly elected 
vice-president appear in another part of this issue of THE SPECTATOR. 





Great Republic Life of Los Angeles. 


An examination of the Great Republic Life of Los Angeles has been 
completed, and the company was found to be in an excellent financial 
position, with the assets invested in high class securities. It has been 
decided by the executive committee not to begin writing business until 
January 1, 1918, at which time it will have the co-operation of about 
100 salesmen, and the figures for business for the first year have been 
placed at $10,000,000. The examination report shows that the com- 
pany will begin business with one of the largest ratios of surplus to 
capital of any yet organized in this country. The Great Republic has 
a capital of $500,000. General Adna R. Chaffee is president; A. Getty, 
first vice-president; F. M. Cruzen, second vice-president; H. H. Bein, 
third vice-president; Ed. Telford, secretary, and Hugh F. Stewart, 
treasurer. 
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The Union Pacific Life Insurance Company, Portland, Ore. 


The efforts of the Union Pacific Life of Portland, Ore., to obtain a 
license are still being resisted by Insurance Commissioner J. W. Fergu- 
son of Oregon. He claims that the company must have $100,000 capital 
fully paid-up before a license can be issued, while the company’s con- 
tention is that a license must be granted when it is possessed of 
$100,000 cash or invested funds. In a dispatch to THE SPECTATOR, 
President Mark T. Kady of the Union Pacific Life says: 


Insurance Commissioner Ferguson’s formal statement to the press 
for not granting license to the Union Pacific Life Insurance Company 
is not in accordance with the facts which were tried out in the circuit 
court and on which judgment was entered against him. The issue was 
whether the company should have $100,000 cash capital or $100,000 cap- 
ital stock subscribed, issued and paid in cash. The Attorney-General 
rendered an opinion in favor of the company, and the circuit court de- 
cided that the law of Oregon required $100,000 cash capital. The 
Oregon law requires that the Governor appoint a person experienced in 
insurance matters as Commissioner. Ferguson was chairman of the 
Democratic Central Committee, has no experience in the insurance busi- 
ness, and is seemingly attempting to assume the duties of Attorney- 
General, circuit court, supreme court and the State legislature. 


It is understood that Commissioner Ferguson intends to appeal to the 
supreme court from the decision rendered against him by the circuit 
court. 





Injunction Filed to Prevent Mandate in Union Central 
Life Case. 


CLEVELAND, November 19.—James G. Bell has filed an application 
in common pleas court here, asking for an injunction to prevent 
County Clerk Horner from executing a mandate of the Ohio Supreme 
Court. As stated in last week’s issue of THm SPECTATOR, the supreme 
court was apparently deadlocked in its decision on a suit which Mr. 
Bell had originally brought in the Cuyahoga Common Pleas Court to 
compel the Union Central Life of Cincinnati to turn back into the 
treasury $400,000 which was paid from the surplus fund as stock divi- 
dends. The common pleas court rendered a decision in favor of the 
company, and this was reversed by the circuit court. The company 
carried the case to the supreme court. When the case was argued, 
Justices James G. Johnson and Martin H. Donahue did not sit, as they 
are policyholders of the company. On taking the vote it was found 
that Chief Justice William Z. Davis and Justices John A. Schauck and 
Joseph W. O’Hara favored the reversal of the circuit court and the 
affirmation of the common pleas court. Justice William T. Spear dis- 
sented. In his petition Bell claims that a majority of all the justices 
is required for a reversal, and that the decision of the circuit court 
stands affirmed under the law. However, the clerk of the supreme 
court made an entry to the effect that the circuit court had been re- 
versed and ordered that the decision of the common pleas court be 
affirmed. The costs were assessed upon Bell and a mandate sent to the 
county clerk for execution. The clerk will, however, delay execution 
until the common pleas court acts in the matter. 





—T. F. Ruhland, who was recently appointed general manager of the Em- 
ployees Life end Casualty of Hammond, Ind., has assumed charge. 


—Harris E. Vineberg has resigned as actuary and secretary of the American 
Bankers Insurance Company of Chicago, effective November 30. The appoint- 
ment of his successor will be made about the first of the month. 


—It is said that W. L. Finley, chairman of the Democratic State committee 
and formerly State oil inspector, is slated for the position of Superintendent of 
Insurance of Ohio under Governor-elect Cox to succeed E. H. Moore. 


—The Merchants Life Association of Burlington, Ia., is making an effort to 
produce $8,000,000. in new business during this month. On November 15 the 
figures had reached $1,600,000, and the association feels confident of reaching its 
goal. More than $1,000,000 was written during October. 


—The October business of the Peoria Life of Peoria, Ill., showed an increase of 
thirty per cent over the corresponding month last year, and forty per cent over 
that of 1910. The premium receipts were twenty-five per cent over the same 
period last year, and assets have increased forty-six per cent. 


—The Columbia Life of Cincinnati has issued a college educational policy 
which provides for college or technical training, issued at ages from one month 
to twelve years and maturing at the age of seventeen years. In insuring against 
death before maturity, for a small additional premium a rider may be added to 
the policy. 


—Thomas L. Miller, vice-president of the West Coast Life of San Francisco, 
has been elected president to succeed the late Henry J. Crocker. C, O. G. 
Miller has been elected vice-president, and Julian Sonntag, secretary and treas- 
urer, has been elected second vice-president. A. J. Merle has been made a mem: 
ber of the executive committee. 


—The Oklahoma Life Underwriters Association met recently at the Kingkade 


Hotel at Oklahoma City, with a large attendance. A dinner was given, after 
which reports on the Memphis convention were heard. Officers elected were 
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Henry Johnson, president; J. C. Clark, vice-president; Charles W. Gunter, secre- 
tary, and J. N. Dyer, treasurer. 

—The Illinois Insurance Department has completed an examination of the 
Central Life of Ottawa, IIl., as of September 30 last. Admitted assets were 
$519,493, and total liabilities, which includes the paid-up capital stock, were 
$131,920, and the net surplus was $1480. The remainder of the $200,000 capital 
stock will be sold during the current year. 

—The hearing by the Missouri Insurance Department to determine on the 
merger of the International Life of St. Louis and the Great Western Life of 
Kansas City has been postponed until Monday, November 25. The next hearing 
will take place at Kansas City. Superintendent Blake is being assisted in the 
hearing by Commissioner Ike S. Lewis of Kansas and Commissioner B. L. Gill of 
Texas. 

—H. R. Stapp, manager of the branch office of the Travelers of Hartford at 
Dayton, Ohio, has resigned to become general manager of the Gem City 
Life of that city. Mr. Stapp has had a wide experience in the insurance 
business, and he had the endorsement of Commissioner E. H. Moore of the 
Ohio Insurance Department for the place with the Gem City Life. The com- 
pany as of November 1 showed a capital of $100,000, assets of $177,909, and a 
net surplus of $77,909. 





THE SOUTH. 





Old Dominion Life of Norfolk. 


The organization of the board of directors of the Old Dominion Life 
of Norfolk, Va., has been completed and offices have been opened. The 
company has a capital of $100,000, of which $10,000 has been placed. It 
will do an old line legal reserve business. 





W. H. Gregory Purchases Stock in Citizens National. 


LOUISVILLE, November 18.—The claim is made by W. H. Gregory, 
president of the Central Life of Louisville, that by virtue of having 
purchased the stock of J. W. Lam and R. L. Moore, in the Citizens 
National Life of Anchorage, Ky., he will be able to regain control of 
the company of which he formerly was president at the annual stock- 
holders’ meeting te be held in January. However, a denial has been 
made by C. D. Pearce, the present president of the company, who has 
assured stockholders that, in spite of the selling out of these men, the 
present administration will be in control of the situation when the 
meeting is held. A battle for proxies, accompanied also by purchases 
of stock where possible, has been carried on by the opposing interests 
during the past few months. If Mr. Gregory’s forces are victorious, it 
is understood that the Central Life will be merged with the Citizens 
National. 





Tennessee Insurance Report Completed. 


NASHVILLE, November 18.—State Insurance Commissioner G. T. 
Taylor of Tennessee has completed his life (annual) report to the Gov- 
ernor, and it contains also the business for the year of the casualty 
and miscellaneous companies and, too, the fraternal and beneficiary 
orders. 

In his recommendations on life insurance the objections to the pre- 
sent laws are set out, and the difficulties that the Commissioner has 
experienced are reflected in these recommendations. On the question of 
domestic companies owning real estate, a point there has been con- 
siderable controversy about, the report says: ‘“‘Sub-section 1 of sec- 
tion 3 provides that domestic life companies may hold only such real 
estate as shall be requisite for convenient accommodation in the trans- 
action of its business. This is a wise provision of law and should be 
strengthened by an amendment imposing severe penalties upon those 
seeking to violate it.” 

The present Tennessee law allows domestic life companies to invest 
in both bonds and real estate mortgages, and the Commissioner recom- 
mends that the law be amended as to declare in what proportion in- 
vestments shall be made in these two classes of securities, and that 
mortgages shall not be taken for more than fifty per cent of the cash 
value of the property. The Commissioner is of the opinion that he 
should have power to revoke the license of the company if the provi- 
sions of such an amended law are not faithfully complied with. 

Touching the question of lax investments, the Commissioner says: 
“There is no reason why a policy in a Tennessee company should not 
be considered as safe a risk as an investment as policies in companies of 
other States. If the companies of Tennessee and other Southern 
States are to succeed their assets must be handled with honor and intel- 
ligence, and in such a manner as to inspire confidence in the insuring 
public. If they are to compete successfully with other companies the 
Standard of investments must necessarily be maintained upon the same 
basis. Under the specious and puerile plea of encouraging home com- 
panies, the laws and rulings of the Department concerning the invest- 
ment of assets and accumulations of insurance companies have not been 
rigidly observed.” 

Commissioner Taylor says that it shall be the rule hereafter that 
examinations of companies engaged in the insurance business shall be 
made annually, and that the question of the general conduct of the affairs 
of each company shall be the subject of inquiry as well as the question 
of solvency. 

Calling attention to the great loss that the citizens of Tennessee have 
sustained in the stock investments in insurance corporations, the recom- 
Mendation is made that there shall be some limit placed on the per 
cent that is expended for organization purposes. The rule of using 
from twenty to thirty-five per cent for such purposes is declared to be 
altogether too high. 
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—T. C. Thompson, Mayor of Chattanooga, Tenn., and manager of the National 
Life of Montpelier, Vt., in that State, is being boosted for election to the United 
States Senate, 


—T. K. Bowles has resigned as secretary of the American Life and Annuity of 
Atlanta to become manager of the Inter-State Finance Corporation of that city. 
A successor to Mr. Bowles has not been announced. 


—In the Table of Disability and Double Indemnity Clauses in Life Insurance 
Policies published in Tue Spectator on October 17, the age at which disability 
feature terminates in policies of the Southeastern Life of Greenville, S. C., 
should be sixty. 


—The Volunteer State Life of Chattanooga, Tenn., is celebrating its ninth 
anniversary this month. The business as of November 1 showed that insurance 
in force and issued business amounted to $18,335,959, with a reserve of $1,187,609 
and net assets of $1,385,877. 


—A committee has been appointed by the stockholders of the Home Life and 
Accident of Fordyce, Ark., to close a deal with the Mississippi Valley Life of 
Little Rock for the purpose of taking over the latter company. The deal is under- 
stood to be about consummated. 

—John C. Riheldaffer, agency director of the Southern States Mutual Life of 
Charleston, W. Va., has announced that October was the best month in written 
business since 1908, and almost equal to the largest month in point of new 
business in the history of the company. 

—The Southern field men of the New England Mutual Life of Boston, at a 
meeting held recently at Atlanta, effected an organization known as the New 
England Mutual Southern Agents Association, the object of which is to increase 
co-operation. The active membership will be made up of sub-agents who pro- 
duce $100,000 in business during the year. The regular annual meeting will be 
held in January of each year. Officers of the company and general agents are 
made honorary members. 





MISCELLANEOUS LIFE NEWS 


Journal of the Institute of Actuaries. 

The fourth part of the 1912 volume of the Journal of the Institute 
of Actuaries, being the October issue, contains the usual variety of 
instructive information. It opens with an exhaustive paper by Henry 
William Manly on the superannuation and pension funds of certain 
Metropolitan Borough Councils, their establishment, administration 
and actuarial investigation. The article is accompanied by tables of 
progress of typical funds for officers and workmen and examples, 
prepared by. Louis Ernest Clinton. The medico-actuarial investigation 
of the mortality of American and Canadian life assurance companies 
is dealt with in an interesting paper by Arthur Hunter of New York. 
Other features of the number include legal notes, actuarial notes, and 
a report of the annual meeting of the Institute, as also the examination 
papers of the year. Copies of this part may be obtained, at $1.50 
each, from The Spectator Company, 135 William street, New York. 





Canadian Life Insurance Officers Meet at Toronto. 


The annual meeting of the Canadian Life Insurance Officers Associ- 
ation was held Friday last in the board room of the North American 
Life Assurance of Toronto, with more than twenty members present. 
The occasion was marked by the annual address by L. Goldman, the re- 
tiring president, who briefly reviewed the work done during the past 
year. The business of the meeting was devoted chiefly to routine mat- 
ters. Officers were elected as follows: George Wegenast, managing 
director Mutual Life of Canada of Waterloo, president; T. B. Macauley, 
managing director Sun Life Assurance of Canada of Montreal, first vice- 
president; Alexander Bissett, manager for Canada for the London and 
Lancashire Life of London of Montreal, second vice-president; D. B. 
Kilgour, actuary North American Life of Toronto, secretary and treas- 
urer, and W. G. Reburn, Imperial Life of Toronto, assistant secretary. 
Following the close of the meeting the members were entertained at 
lunch. 





American Institute of Actuaries Meeting. 


The fall meeting of the American Institute of Actuaries was held at 
the Hotel La Salle in Chicago Friday and Saturday of last week. O. J. 
Arnold, secretary and actuary of the Illinois Life of Chicago, is presi- 
dent of the association, and J. Charles Seitz, of the Security Life of 
America of Chicago, is secretary. Contrary to the ustal custom, no set 
papers were prepared for this meeting, but a programme of fifteen 
topics was proposed for general discussion. The most interesting 
among these related to the cost of reinsurance, partnership insurance, 
the value of agency renewals subject to rates of mortality and cessa- 
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tion, and interest on policy loans during the month of grace, all being 
treated from the actuarial viewpoint. An informal dinner was held 
Friday evening at the La Salle, followed by a theater party at the 
Majestic. 





ASSOCIATION OF LIFE INSURANCE PRESIDENTS. 
Programme for Annual Meeting. 


One session of the sixth annual meeting of the Association of Life 
Insurance Presidents will be devoted to consideration of the invest- 
ment side of the business. Under the general heading of ‘‘Problem of 
Conserving Life Insurance Funds,’’ different phases of it will be dis- 
cussed by Walker D. Hines, chairman of the executive committee of the 
Atchison, Topeka and Santa Fe Reilroad; United States Senator Luke 
Lea of Nashvile, Tenn.; President George E. Ide of the Home Life of 
New York; President Jesse R. Clark of the Union Central Life of Cin- 
cinnati, Ohio, and President J. G. Walker of the Life Insurance Com- 
pany of Virginia. 

The association’s meeting will be held at the Hotel Astor, New York, 
on Thursday and Friday, December 5 and 6. George I. Cochran, presi- 
dent of the Pacific Mutual Life of Los Angeles, Cal., will act as presid- 
ing officer. The investment addresses will be made at the opening ses- 
sion on Thursday morning. The session on Thursday afternoon will be 
opened with an address by William T. Emmet, Superintendent of Insur- 
ance of New York, on ‘Attitude of Present-Day Supervision of Insur- 
ance.” Then will follow under the heading of ‘Prolonging Lives of 
Policyholders”’ addresses by leading sanitary experts. 

So much interest is being manifested in the discussion on ‘Fitting 
the Policy to the Policyholder” that two sessions of the meeting will 
be devoted to this subject—those of the morning and afternoon of Fri- 
day, December 6. By this extension of time it is hoped that there will 
be opportunity to hear all who may have a message on the subject. 
The discussion will be opened with an address by Frank H. Hardison, 
Insurance Commissioner of Massachusetts, and President of the Na- 
tional Convention of Insurance Commissioners. 

The complete programme of the meeting follows: 


THURSDAY, DECEMBER 5, 10 A M. 


Meeting called to order. George I. Cochran, chairman, president Pacific 
Mutual Life, Los Angeles, Cal. 


ProsLem or Conservinc Lire Insurance Funps. 

“The Sacredness of Trusteeship in the Investment of Life Insurance Funds,” 
George E. Ide, president Home Life, New York. 

“Railroad Securities Should be Treated as Local Investments for Life Insur- 
ance Companies,’ Walker D. Hines, chairman executive committee, Atchison, 
Topeka & Santa Fe Railroad. 

“The Call of the South for Insurance Investments,’””’ Luke Lea, United States 
Senator, Nashville, ‘Tenn. 

“Forty-six Years’ Experience with Farm Loans,” Jesse R. Clark, president 
Union Central Life, Cincinnati, Ohio. 

“The Increasing Stability of Southern Real Estate Mortgage Loans,” J. G. 
Walker, president Life Insurance Company of Virginia, Richmond, Va. 


THURSDAY, DECEMBER 5, 2.30 P. M. 


“Attitude of Present-Day Supervision of Insurance,’ William T. Emmet, 
Sunperintendent of Insurance, Albany, N. Y. 


ProtoncinG Lives oF PoLIcyHOLDERsS. 


“The Effect of Safe Water Supplies on the Typhoid Fever Rate,” Dr. Allan J. 


McLaughlin, United States Public Health Service, Washington, D. C 

“The Influence of Vital Statistics on Longevity,’ Dr. Watson S,. Rankin, sec- 
retary North Carolina Board of Health, Raleigh, N. C. 

Report of health committee of Association ot Life Insurance Presidents, F. W. 
Jenkins, chairman, president Security Mutual Life, Binghamton, N. Y. 


FRIDAY, DECEMBER 6, 10 A. M. 
FirttinG THE PoLticy To THE POLICYHOLDER. 
Opening address, Frank H. Hardisen, president National Convention of Insur- 
ance Commissioners and Insurance Commissioner of Massachusetts, Boston, Mass. 
Leaders of discussion: Frank O. Ayres, fourth vice-president Metropolitan 
Life, New York; William D, Wyman, president Berkshire Life, Pittsfield, Mass. 
General discussion—Ten-minute limit. 


FRIDAY, DECEMBER 6, 2.30 P. M. 


“The Development and Conservation of Field Energies,’ Darby A. Day, Chi- 
cago manager, Mutual Life of New York. 

“Little Known Policy Forms Well Fitted to the Average Man,” David Parks 
Fackler, consulting actuary, New York. 

General discussion continued. 





The World’s Insurance Congress—1915. 


The following summing up is the basis of the argument recently pre- 
sented by Commissioner Hathaway to the foreign consuls of the 
various nations represented at San Francisco: 


The World’s Insurance Congress, to be held in San Francisco in 1915, be- 
comes a matter of broadest international importance, and deserves special men- 
tion in your reports, for the following reasons: 

First.—This will be the first great World’s Insurance Congress ever held, 

Second.—Insurance in its various forms, as represented by many of the big 
companies of the world, regardless of the country which they are chartered, has 
become more truly international in its scope of operation than any other subject 
of commerce. 

Third.—Many of these companies, through this extension of their activities, have 
become real world powers in the domain of finance, and have a deep interest in 
the economic problems that confront all people. 

Fourth.—The nature of their business comes nearer combining the altruistic 
and commercial instincts of man than any other extensive activities, 

Fifth.—It is estimated that approximately one per cent of the total population 
of the countries of leading commercial activities derive their livelihood from the 
commerce of insurance and its allied professions, and as this one per cent is 
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wholly of the more representative class, their actual per cent of influence to the 
total population becomes very large and might safely be represented at ten per 
cent of the total. 

Sixth.—Insurance has assumed a very large per cent of its present financial 
and economic importance during the lifetime of many of the men now at the 
head of the various institutions, and the importance of a congress in which 
these minds will all have representation during their activity assumes a tre- 
mendous economic importance. 

Seventh.—As war is the destroyer of every form of insurance risks, this 
Congress will be the greatest international peace gathering that the world has 
ever witnessed. 





—The proceedings of the second annuai meeting of the medical section of the 
American Life Convention, held September 3 last, at Chicago, has been issued in 
booklet form. It contains eighty-eight pages, is attractively gotten up and in- 
cludes the entire proceedings of the meeting, giving in full the speeches made and 
papers read. 
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THE GERMAN SYSTEM OF COMPULSORY SICK- 
NESS INSURANCE. 


HISTORY AND EXTENT OF THE PLAN—EXPERIENCE FOR 
PAST FIVE YEARS. 


By Frederick L. Hoffman. 


Regardless of the truly enormous literature on the subject, a//con- 
siderable amount of misapprehension prevails as to the methods and 
results of compulsory sickness insurance in Germany. The misunder- 
standing has been increased by the more or less misleading discussion 
which has been had with reference to the English National Insurance 
Act. An exact comparison of contributions and benefits of the German 
and English systems is impossible, since fundamentally different ele- 
ments affect the calculations. In an official White Paper (No. 5678) a 
comparison is made of the English National Insurance Act, limited to 
sickness, and the German sickness and invalidity schemes, which in- 
clude old-age pensions, which are excluded under the English act but 
provided for on a non-contributory basis under the old-age pension act. 


HISTORY AND METHOD OF CONTRIBUTION. 


The German sickness insurance laws were enacted during the years 
1883, 1892, 1900 and 1903. They include workmen and employees with 
incomes up to M. 2000 ($476), also persons employed in agricultural and 
domestic industries. For the purpose of carrying the act into effect, 
existing Friendly Societies were utilized; but in addition thereto a 
large number of communal, county and other administrative sick funds 
were established, numbering in the aggregate by 1910, 23,188. Of this 
number, 7,957 were factory sick funds, 46 were building sick funds, 818 
were trade guild sick funds, 1,262 were registered Friendly Societies, 
and the remainder were local governmental institutions, but managed 
practically in their entirety by the membership thereof, subject, how- 
ever, to a limited amount of government supervision and control. 

Under the laws referred to the employer pays one-third of the re- 
quired contributions and the employee two-thirds. In return for this 
there is provided free medical attention, including, if necessary, hos- 
pital treatment for a minimum duration of twenty-six weeks; the 
patient is entitled to fifty per cent of his average previous earnings, 
and, in the event of hospital or other institutional treatment, one-half 
the amount which would be payable in cash as a sick benefit to the in- 
sured is payable to the family or other dependents. Insured women, in 
the event of pregnancy, are provided with medical treatment for a dura- 
tion of six weeks, and the pecuniary benefits are the same as for men, 
but limited to the time stated. In the event of death a funeral 
benefit is paid, equivalent to twenty times the average day’s wages. It 
is optional with institutions to increase these minimum benefits, and a 
large number of sick funds have done so. 


MEMBERSHIP. 


The average membership of German compulsory sick funds in 1910 was 
13,069,375, equivalent to a rate of 202 insured persons per 1000 of in- 
habitants. The largest number of persons was insured with communal 
sick funds, or 6,845,940, being 52.4 per cent of the total membership. 
The number insured with factory sick funds was 3,273,710, or 25 per cent 
of the total membership. These percentages, however, vary quite con- 
siderably for the different territorial divisions of the Empire. The 
average membership of the funds in 1910 was 572, having been highest 
for communal sick funds, or 1441, followed by registered Friendly Soci- 
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eties with an average membership of 739. Among the communal sick 
funds the most important are those of Leipzig, Dresden and Munich, 
which represent consolidations of a number of small funds, with result- 
ing substantial economies in management and an increase in benefits. 

In 1910 the number of male members of sick funds was 9,419,027, and 
of female members 3,650,348. The proportion of male members, there- 
fore, was 61.2 per cent of the total. The proportions vary with the 
different funds, but the details are not of importance. Of the 23,188 sick 
funds in 1910, 22,341 provided sick benefits for a minimum number of 
twenty-six weeks; 249 provided from twenty-six to thirty-nine weeks of 
sickness assistance; 585 provided from thirty-nine to fifty-two weeks’ 
penefits, and 13 provided benefits for more than one year. The term 
“sickness” includes the medical consequences of accidents for the first 
thirteen weeks, subsequent to which the industrial accident associa- 
tions have to provide the required treatment or pecuniary assistance, 
or disability annuities, as the case may be. 


EXPERIENCE BY MALE AND FEMALE MEMBERSHIP. 


In 1910 the sick funds referred to experienced 5,197,080 cases of sick- 
ness, or 39.8 per cent of the membership; for 1909 the corresponding 
percentage was 40.3, and for 1908 it was 42.2. There has been, there- 
fore, a perceptible decrease in the average amount of sickness during 
the last two years. This compares with an increase in the rate for 
the two years previous to 1908, when the percentages were, respectively, 
87.8 for 1906 and 40.8 for 1907. During the period 1885-1910 the number 
of cases of sickness was 84,723,853, resulting in an average percentage 
of sickness on the basis of a total membership of 37.3 per cent. 

For male members only the number of cases of sickness in 1910 was 
3,892,733, or 41.3 per cent of the membership, and for female members 
only the number of cases of sickness was 1,304,347, or 35.7 per cent of 
the membership. Relatively, the maximum amount of sickness was 
reached in 1908 for both sexes during the last quinquennium, as shown 
in tabular form below: 


RATE OF SICKNESS CAUSING INCAPACITY FOR WORK AMONG MEM- 
BERS OF GERMAN COMPULSORY SICK FUNDS, 1906-10. 


YEAR Males, Per Cent. Females, Per Cent. 
po PPT ree ee Tey Ie ey 39.4 33.4 
BE Se rkcdenccesepteeusweeo sus 42.7 35.6 
\|  RPTPPTELPLEA CLL 44,3 36.6 
cetera MakarnerKe nates 42.2 35.2 
FONG cep scredvcccasvesesveresns 41.3 35.7 


Throughout the experience of twenty-three years the relative amount 
of sickness has been somewhat higher among male members than among 
females. For registered Friendly Societies the respective rates were 
37.2 per cent for males and 33.9 per cent for females. For factory sick 
funds the rates were 45.2 for males and 37.8 per cent for females. For 
communal sick funds the rates were 38.3 for males and 34.2 per cent 
for females. It is pointed out in the official discussion of the facts re- 
ferred to that the higher sickness rate among males, aside from liability 
to industrial accidents, is probably the result of a higher average age 
of male wage-earners, since the sickness rate is higher at the more 
advanced periods of life. 


EXTENT OF COMPENSATION. 


The number of days of sickness compensated for, or provided for in 
hospitals during 1910, was 104,708,104, or 801 days per 100 members; 
or, in other words, 8 days per member per annum. For males the rate 
was 781 for 1910, or 666 for the entire period 1885-1910. For females the 
rate for 1910 was 853, and for the entire period 1885-1910 it was 658. 
The higher ratio of sickness among females is maintained throughout 
for practically most of the funds separately considered. 

The number of days of sickness per case of sickness during 1910 was 
20.1 for both sexes, or 18.9 for males and 23.9 for females. There are 
minor variations for the different funds, but the longer duration of 
sickness per case of sickness in the case of females was maintained 
throughout the experience, at least for the last five years. The mor- 
tality rate in 1910 was 7.1 per 1000 for both sexes, or, respectively, 7.6 
for males and 5.8 for females. Considering the average period 1906-10, 
the mortality rate was 7.6 for both sexes, or 8.1 for males and 6.0 for 
females. 

MISCELLANEOUS BENEFITS. 

The amount expended for family support in the case of sick mem- 
bers during 1910 was M. 1,257,591 (299,307). These disbursements have 
risen rapidly, for in 1906 the sum paid out was only M. 836,645 ($199,122). 

The amount of sick benefits paid varies with different funds and is 
governed largely by local conditions. In 1910, 88.1 per cent of the 
funds paid sick benefits to the extent of 50 per cent of the average 
wages, 9.8 per cent of the funds paid from 50 per cent to 62.66 per cent, 
and 2.1 per cent of the funds paid from 66.66 per cent to 75 per cent, 
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inclusive. The number and proportion of funds paying from 50 per 
cent to 66.66 per cent are slowly increasing. 

During 1910 the amount paid out in maternity benefits was M. 6,432,- 
231 ($1,530,871). The amounts have been rapidly increasing during re- 
cent years, the larger sums being paid out by the communal and the 
factory sick funds. The per capita expenditures by these funds in 1910 
were, respectively, M. 1.99 and M. 2.80 ($0.47 and $0.67) for each female 
member and M. 0.65 and M. 0.58 ($0.16 and $0.14) for the entire mem- 
bership of males and females. 

With a membership of 10,432,836, of funds granting mortuary bene- 
fits, and 73,134 deaths in 1910, the amount paid out on this account was 
M. 6,810,421 ($1,620,880), or M. 93.12 ($22.16) for each death. For fac- 
tory sick funds, however, considered separately, the amount paid out 
averaged M. 133.47 (31.77). The rule is to pay a death benefit equal to at 
least twenty times the regular wages, but not exceeding forty times, 
which, apparently, is the legal maximum. In some cases, however, the 
minimum amount paid is M. 50 ($11.90). 

The provision for hospital treatment involves quite variable consid- 
erations, which cannot here be dealt with. The amounts paid out on 
this account during 1910 reached the sum of M. 45,270,000 ($10,774,260), 
against M. 32,670,000 ($7,775,460) in 1906. The per capita expenditures 
for treatment and care in hospitals, and probably otherwise in institu- 
tions, increased from M. 2.79 ($0.66) in 1906 to M. 3.47 ($0.83) in 1910. 

The foregoing does not include the care of convalescents, which is 
separately provided for in the case of quite a number of funds. The 
communal sick funds expended M. 185,803 ($44,221) for this purpose, and 
the factory sick funds paid out M. 52,397 ($12,471). 

The expenditures for medical treatment and medicine during 1910 
were as follows: For medical treatment, M. 76,440,000 ($18,192,720) were 
paid out, or M. 5.85 ($1.39) per member, against M. 4.90 ($1.17) in 1906; 
for medicine, or what is generally comprehended under the term “medi- 
cal treatment and care,” M. 48,216,000 ($11,475,408) were paid out during 
1910, or M. 3.69 ($0.88) per capita. 

Under the law the sick members are entitled to sickness money, or 
pecuniary compensation on account of illness during a minimum period 
of 26 weeks. During 1910 the per capita payments averaged M. 10.40 
($2.48), against M. 8.90 ($2.12) in 1906. 

The percentage distribution of expenditures on account of sickness 
was as follows: Of every 100 marks paid out, 42.48 per cent was on 
account of pecuniary sick benefits, 23.89 per cent on account of medical 
treatment, 15.07 per cent on account of medicine, 14.14 per cent on ac- 
count of institutional treatment in hospitals or otherwise, 2.33 per 
cent on account of funeral benefits, 2.01 per cent on account of maternity 
benefits, and 0.08 per cent on account of the care of convalescents. The 
total cost of sickness increased from M. 20.68 ($4.93) per member per 
annum in 1906 to M. 24.49 ($5.83) in 1910. 

The pro rata contributions (of employers one-third and employees 
two-thirds) were as follows: Of the sick funds in active operation 
during 1910, 22 per cent charge up to 1.5 per cent of the regular wages; 
16.6 per cent charge from 1.5 per cent to 2 per cent; 41.8 per cent charge 
from 2 per cent to 3 per cent; 18.2 per cent charge from 3 per cent to 
4.5 per cent, and 1.4 per cent charge from 4.5 per cent to 6 per cent, 
which appears to be the legal maximum. The proportions vary quite 
considerably for the different classes of funds, being much higher in the 
case of building funds, where a larger proportion of men employed is in 
occupations with serious exposure to injurious health conditions. 


SUMMARY OF EXPENDITURES. 


A summary account of the expenditures for 1910 is as follows: The 
total expenditures on account of sickness amounted to M. 320,020,000 
($76,164,760). Of this sum, M. 110,004,000 ($26,180,952) was provided by 
employers and M. 247,612,000 ($58,931,656) was provided by workmen. 
The average per capita cost of sickness was M. 24.49 ($5.83), but of this 
amount only M. 18.95 ($4.51) per capita was provided by the employees. 

The total income of the sick funds in 1910 was M. 445,293,000 ($105,- 
979,734), and of this amount M. 354,296,000 ($84,322,448), or 79.6 per cent, 
was from contributions of employers and employees. The expenditures 
amounted to M. 423,610,000 ($100,819,180), of which 18 per cent was on 
account of medical treatment, 11.4 per cent for medicine, 31 per cent 
for sickness money to members, 1.1 per cent for sickness money to 
members’ families, 1.5 per cent for maternity benefits, 1.8 per cent for 
funeral benefits, and 10.7 per cent for institutional treatment. The 
management expenses were only 4.8 per cent of the total, exclusive of 
0.5 per cent charged for the partial administration of invalidity insur- 
ance institutions. The amount transferred to the reserve fund was 
15.2 per cent of the expenditures during 1910, against 13.3 per cent 
during 1909. In quite a number of cases the funds are actuarially in- 
solvent; but, as a matter of fact, this condition does not seem to give 
serious concern, since under a law abundant resources are provided to 
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make good any possible deficiency in the funds. In 1910 the net accu- 
mulated surplust amounted to M. 296,436,000 ($74,000,000), or M. 23.07 
($5.49) per capita. The surplus funds vary quite considerably, being as 
high as M. 51.64 ($12.29) per capita for a small group of local sick funds 
and M. 37.27 ($8.87) for factory sick funds. The net reserve fund in 1910 
amounted to M. 20.52 ($4.88) per capita, against M. 19.6 ($4.67) in 1909. 
The required amount of funds to establish a sick fund on a solvent 
basis, according to the Sickness Insurance Law of 1892, is three times 
the annual income. The factory sick funds are in the best financial 
condition, but no complete valuation appears to have been made of all 
of the funds, as would seem to be essential for a thorough understand- 
ing of the facts which govern compulsory sickness insurance institutions 
in the German Empire. 

All of the foregoing information has been derived from the annual 
report on sickness insurance for 1910, published by the Imperial 
Statistical Office in 1911. 
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To Increase Capital of American Surety. 

President F. W. Lafrentz, of the American Surety of’ New York, an- 
nounces a proposed increase in the capital stock of that company from 
$2,500,000 to $5,000,000. Favorable action on the matter was taken by 
the board of trustees at its meeting held on Tucsday last. The plan 
contemplates the payment in December of an extra dividend of 100 
per cent out of the surplus of the company, with the right to existing 
stockholders to subscribe to the new stock at par. After this operation 
the company will have a capital of $5,000,000, a surplus of about $1,500,- 
000, and assets of more than $9,000,000. All the officers of the com- 
pany have been in its service from ten to twenty-five years. They are 
skillful and experienced, and have an established reputation for thor- 
ough team work. Since the organization of the compary’s agency de- 
partment, about twelve years ago, its annual premium receipts have 
shown a substantial increase over each preceding year. Its premiums 
this year will exceed those of last year by at least $300,000, and will 
nearly reach the three-million-dollar mark. The company’s assets con- 
sist of an unencumbered twenty-two-story office building in the heart 
of the New York financial district and of high-grade investment securi- 
ties. It is now the largest company in the world transacting a strictly 
surety business, and has on its board of trustees some of the strongest 
financial men in the country. 





Executive Committee of Detroit Conference Meets. 


The executive committee of the Detroit conference met on Thursday 
last at the Hotel La Salle at Chicago. One of the most important mat- 


ters to be considered was the proposed amalgamation of the Detroit - 


conference with the Southern Casualty and Surety conference. It was 
decided to secure the individual membership as far as possible, as the 
original plan for the merger had failed because the Southern con- 
ference refused to surrender its identity. A joint meeting of the two 
organizations will be held at Chattanooga February 13. The Illinois 
Traveling Mens Association, the Iowa State Traveling Mens Associa- 
tion and the Commercial Travelers of Ohio were admitted to mem- 
bership. The meeting of the executive committee was followed by the 
Educational Bureau, which went into session during the afternoon. The 
question of merging the bureau with the Publicity Bureau of the Hast 
was considered at length, and it was decided not to amalgamate, but 
will continue to look after the publicity and legislative work of the 
Detroit conference, with W. G. Curtis, president of the National Casu- 
alty of Detroit, as chairman. The selection of a manager will be made 
later. 





Accident and Health Policies for Women on Same Basis 

as for Men. 

The Connecticut General Life of Hartford has announced a health and 
accident insurance policy for women, and is one of the first companies 
to issue such a policy to females in all occupations at the same rates 
and on the same terms as for males. This includes all policies, with 
the exception of the special travel policy. 





Central Live Stock Insurance Company, Kankakee, III. 


Recently there was incorporated under the laws of Illinois the Central 
Live Stock Insurance Company, with headquarters at Kankakee, III. 
The eighteen incorporators constituted an organization committee and 
provided for the sale of the first authorization of $100,000 of the capital 
stock as follows: $40,000 to be sold in Kankakee city and county; $40,- 
000 to stock men, farmers and investors generally, and $20,000 for agents 
and other representatives of the company. It was determined that the 
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company should be a business proposition and not a mere promotion 
scheme, and within two weeks after the incorporation the amount of 
stock allotted to Kankakee county was disposed of. 

The agency plant is now being rapidly perfected, and the organizers 
have established a rule that no representative will be appointed with- 
out having an interest in the company. A number of agents have 
already been secured and written pledges for more than $100,000 of 
premiums in the first year have been obtained. The company, when 
fully organized, will be entered in two or more and perhaps all the 
Central States. 

The men in charge of the organization are of the highest character, 
comprising bankers, merchants and business men, but more particularly 
those who have stock to insure and who are well qualified as to values 
and conditions of such insurance. With a field for business of more 
than five billions of live stock in the United States and with four 
millions of that in Illinois alone, not over one per cent of which is 
covered by insurance at this time, there is every opportunity for this 
class of business to be made one of the best in the country. 

The incorporators of the company are: Dr. EB. C. Hamilton, L. R. 
Hetherington, A. M. Beebe, E. B. Knecht, J. B. Sirois, C. H. Risser, 
F. A. Eggleston, A. C. Beardsley, BE. I. Cohn, S. C. McIntyre, H. F. 
Nordmeyer, Frederic Stabler, Dr. 8. W. Lane, Louis C. Spies, G. 8. Chat- 
field, Chas. Brown, John Hixson, A. J. Obrecht. 





Will Test Ruling of Ohio’s Attorney General. 


CLEVELAND, November 18.—It is anticipated that the opinion of At- 
torney-General Hogan, to the effect that liability companies have no 
authority to indemnify employers against damages as a result of in- 
juries caused by their willful acts or failure to observe the laws for 
the protection of the life and safety of employees, will be tested in the 
courts. Companies have protested that this opinion, rendered some 
time ago to the Superintendent of Insurance and the State Liability 
Board of Awards, is incorrect, and a movement is on foot, it is said, 
to secure a construction of the law. 





Casualty Notes. 
—A. B. Cilley denies that he is to be manager of the World Casualty of 
Chicago for Massachusetts. He permitted his name to be used as its first agent 
so that the company could be admitted to the Commonwealth. 


—The report of the examination by the New York Insurance Department of 
the American Credit Indemnity of New York as of September 30 shows total 
assets of $1,213,097, and a surplus to policyholders, including capita] of $350,000, 
of $498,794. 


—The Massachusetts Bonding and Insurance Company of Boston has ap- 
pointed Loren H. Green & Co. general agent for the company on casualty lines in 
Florida, with headquarters at Jacksonville, Fla. Monte T. Morehouse has also 
been appointed manager of the new branch office for casualty lines recently 
established at Buffalo. 


—The Business Mens Accident Association of Kansas City reports an excep- 
tionally good month during October, the twelve leading agents having produced 
828 applications, with an average of sixty-nine to the agent. The accident 
policies of the association now contain a provision for total disability benefits 
so long as the insured may live and remain totally disabled. 

—The Massachusetts Accident of Boston is making extensive preparations 
for the twenty-ninth anniversary meeting, to be held December 5 and 6 at the 
home-office city. A convention of the field force is planned in conjunction with a 
banquet on the evening of December 6. The Massachusetts is one of the oldest 
companies in the United States writing a purely personal accident and health 
insurance business. 





Surety Notes. 

—tThe Illinois Surety of Chicago is preparing to increase its capital stock from 
$250,000 to $500,000. The directors have taken $110,000 of the new issue at a 
price which will materially increase the company’s surplus. The increase in 
capital and surplus will enlarge the ten per cent limits on which the company 
can be accepted on Federal bonds. 

—The Chicago Bonding and Surety, which has been organied at Chicago 
by Charles Stafford, an attorney, with a capital of $250,000 and a surplus of 
$50,000, is now awaiting for the Illinois Insurance Department to examine its 
books and securities before issuing a license. A. H. Werth has been elected 
assistant secretary, and he will have charge of the office. 

—Herman F. G. Hartung has been appointed manager of the fidelity and 
surety department of the New York office of the American Fidelity of Mont- 
pelier, Vt. Mr. Hartung has had an extended experience in the fidelity and 
surety field, having been connected for five years in various departments of the 
American wurety of New York, and for the past two years with the National 
Surety of New York, from which company he resigned to accept this position. 


—Wesley E. King has been appointed manager of the fidelity and surety de- 
partment of the new Mountain States branch at Salt Lake City for the A®tna 
Accident and Liability of Hartford for Utah, Idaho, Nevada, Wyoming, Mon- 
tana and Colorado. Mr. King was formerly manager of the Salt Lake City 
branch of the American Surety of New York. William E. McKell, assistant 
manager of the American Surety, has succeeded Mr. King as manager. The 
Salt Lake City branch of this company has the supervision of Utah, Montana, 
Idaho, Northeastern Nevada and Western Wyoming. H. Wells Culmer of the 
Portland (Ore.) branch office will be assistant to Mr. McKell, ° 
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